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Performance Summary (as of December 31, 2021)
Average Annual Returns (before any taxes paid by shareowners)
Idaho Tax-Exempt Fund
S&P Idaho Municipal Bond Index
"Muni Single State Intermediate" Category Average

2

1 Year

3 Year

5 Year

10 Year

15 Year

Expense Ratio

0.31%

3.32%

2.94%

2.47%

3.13%

0.72%1

2.22%

4.64%

4.03%

4.13%

4.45%

n/a

0.63%

3.44%

2.92%

2.69%

3.14%

0.93%

Performance data quoted in this report represents past performance, is before any taxes payable by shareowners, and is no
guarantee of future results. Current performance may be higher or lower than that stated herein. Performance current to the most
recent month-end is available by calling toll-free 1-800-728-8762 or visiting www.idahotaxexemptfund.com. Average annual total
returns are historical and include change in share value as well as reinvestment of dividends and capital gains, if any. The investment
return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than
their original cost.
Please consider an investment’s objectives, risks, charges, and expenses carefully before investing. To obtain this and other
important information about the Idaho Tax-Exempt Fund in a prospectus or summary prospectus, ask your financial adviser,
visit www.idahotaxexemptfund.com, or call toll-free 1-800-728-8762. Please read the prospectus or summary prospectus
carefully before investing.
A note about risk: See Notes to Financial Statements for a discussion of investment risks. For a more detailed discussion of the risks
associated with the Fund, please see the Fund’s prospectus or summary prospectus.
1

By regulation, the expense ratio shown in this table is as stated in the Fund’s most recent prospectus, which is dated March 30, 2021, and
incorporates results for the fiscal year ended November 30, 2020. The ratio presented in this table differs from expense ratios shown
elsewhere in this report as they represent different fiscal periods.

2

Source: Morningstar December 31, 2021. Morningstar, Inc. is an independent fund performance monitor. Category returns are
determined monthly from total returns by Morningstar, by category as determined by Morningstar. Category average expense ratios
are determined by Morningstar from prospectus level data reported by funds in the category.

On the cover: Winter corral and cabin, Sawtooth Mountains.
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Fellow Shareowners:

January 18, 2022

The state of Idaho expects to end the current fiscal year with another record surplus of $1.6 billion.1 The
carryover of last year’s $800 million surplus combined with higher revenues contributed to the increase,
demonstrating the state’s strong fiscal discipline. Over the past year individual income taxes, sales taxes, and
corporate income taxes have all come in ahead of forecasts. Sales tax collections are up over $100 million
compared to a year ago.
The exact allocation of the surplus funds hasn’t been determined and will likely be decided in the forthcoming
legislative session. However, the latest plan put forth by Governor Brad Little focuses on investing in education,
tax relief, and transportation. Idaho’s willingness to maintain a balanced budget and take swift action to keep
that balance will likely be a driver of good performance into the future.
Idaho continues to benefit from favorable demographic trends. The latest Census data show that Idaho’s
population grew by 16.5% with the largest net migration of any state in the country from 2010-2020.2 More
recently it was also the number one place to move in 2020 based on the United Vans Lines National Mover Study
with the number of people moving from California to Idaho last year up 27%.3 Idaho also had the third-fastest
growth in personal income since the pandemic began, with a growth rate of 5.6% from Q4 2019 to Q2 2021,
well above the US average of 4.1%.4 Jobs have been added at rate largely outpacing most other states, rising
over 120% since pre-pandemic levels. As of the last data in July 2021, the state was one of only two that had
employment that exceeded pre-pandemic levels.
Municipal bonds performed well over the past year relative to other fixed-income asset classes, due in part
to strong flows into municipal funds driving a supply/demand imbalance. The Bloomberg US Aggregate
Bond Index fell -1.15%, while the Bloomberg Municipal Bond Index rose 1.97%. The Idaho Tax-Exempt Fund
specifically saw a positive return for the fiscal year ending November 30, 2021, of 0.51%. The Fund is positioned
defensively with a shorter average maturity of 10.19 years relative to the benchmark S&P Municipal Idaho Index
at 13.33 years. We have also focused on higher grade securities holding 97.6% of the Fund (excluding cash) in
bonds rated “A” or higher. While the defensive positioning resulted in a lower return vs the Index, we anticipate
additional volatility over the next year and are well-positioned to take advantage of market opportunities.
As of November 2021, annualized inflation in the US had risen to 6.8%, the highest it’s been since 1982.5 The
shape of the Treasury curve shifted dramatically over the course of the year, with the 5-year and 7-year parts
of the curve shifting up over 75 basis points. The end of 2021 marked an important period as governments
around the world began separately to embark upon the process of reversing accommodative measures to curb
inflationary pressures. For example, the US Federal Reserve announced its intention to reverse its balance sheet
expansion and raise interest rates over the upcoming year.

Continued on next page.
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The reversal of accommodative measures and subsequent inflationary pressures are likely to increase volatility.
We expect continued upward pressure on yields and the Treasury curve throughout the year. Inflation will likely
continue as well. We are defensively positioning the portfolio to withstand these anticipated economic trends. We
have been focusing on credit research and surveillance, paying special attention to financial liquidity and flexibility.
Our goal has always been to choose good investments and invest through cycles. Our robust security selection
process which emphasizes governance, resiliency, and revenue diversity is constantly evolving.
Historically, municipal bonds tend to do well during recessions. Even with two negative episodes in 1981 and
2008, each of those times poor performance was followed by a solid rebound in tax-exempt securities. Municipal
securities also tend to do well during Fed tightening cycles, with muni ratios declining as a percent of Treasurys
during the past several tightening cycles. However, we continue to be vigilant for potential challenges spurred
by inflationary pressures. Our security review and surveillance process emphasizes selecting issues with
strong balance sheets and financial flexibility. The challenges faced from Covid-19 crisis highlight the merits of
conservative fiscal management. Idaho continues to offer discriminating investors the opportunity to invest in high
quality tax-exempt securities in an exceptionally creditworthy state.
Respectfully,

Jane Carten MBA,
President

Elizabeth Alm CFA®,
Portfolio Manager

Corbin, Clark. Idaho projecting another record budget surplus. Idaho Capital Sun, January 5, 2022. https://www.mtexpress.com/news/state_regional/idaho-projectinganother-record-budget-surplus/article_ca62e8d6-6d17-11ec-808e-337d53ad7e46.html
2
2020 Evaluation Estimates. United States Census Bureau, October 8, 2021. https://www.census.gov/programs-surveys/popest/technical-documentation/research/evaluation-estimates.html
3
Webster, Keeley. Idaho, Utah top other states in post-pandemic job growth, Fitch says. The Bond Buyer, September 13, 2021. https://www.bondbuyer.com/news/idahoutah-top-other-states-in-post-pandemic-job-growth-fitch-says
4
Rosewicz, Barb; Maciag, Mike; Fleming, Joe. State Personal Income Up From Pre-Pandemic Levels, Despite Less Aid. The Pew Charitable Trusts, December 22, 2021. https://
www.pewtrusts.org/en/research-and-analysis/data-visualizations/2014/fiscal-50#ind8
5
Aratani, Lauren. US inflation rose to 6.8% in 2021, its highest since 1982. The Guardian, December 10, 2021. https://www.theguardian.com/business/2021/dec/10/usinflation-rate-rise-2021-highest-increase-since-1982
1
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Average Annual Returns (as of November 30, 2021)
1 Year

5 Year

10 Year

Expense Ratio1

Idaho Tax-Exempt Fund

0.51%

3.15%

2.61%

0.72%

S&P Idaho Municipal Bond Index

2.61%

4.18%

4.28%

n/a

Growth of $10,000
$20,000

$15,210
15,000

$12,944
10,000

Idaho Tax-Exempt Fund
Standard & Poor’s Idaho Municipal Bond Index
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No
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No
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No
v-
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No
v-
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No
v-
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No
v-

No
v-

11

5,000

Comparison of any mutual fund to a
market index must be made bearing in
mind that the Index is unmanaged and
expense-free. Conversely, the fund will
(1) be actively managed; (2) have an
objective other than mirroring the index,
such as limiting risk; (3) bear transaction
and other costs; (4) stand ready to buy
and sell its securities to shareowners
on a daily basis; and (5) provide a
wide range of services. The graph
compares $10,000 invested in the Fund
on November 30, 2011, to an identical
amount invested in the Standard &
Poor’s Idaho Municipal Bond Index, a
broad-based index of Idaho municipal
bond prices. The graph shows that an
investment in the Fund would have
risen to $12,944 versus $15,210 in the S&P
Idaho Municipal Bond Index.

Past performance does not guarantee future results. The “Growth of $10,000” graph and “Average Annual Returns” performance table assume
the reinvestment of dividends and capital gains. They do not reflect the deduction of taxes that a shareowner might pay on fund distributions or the
redemption of fund shares.
1

By regulation, the expense ratio for the Fund shown in this table is as stated in the Fund’s most recent prospectus, which is dated March 30, 2021, and
incorporates results for the fiscal year ended November 30, 2020. The ratio presented in this table differs from expense ratios shown elsewhere in this
report as they represent different fiscal periods.

Fund Objective
Idaho Tax-Exempt Fund seeks to provide income free from federal income, federal alternative minimum, and Idaho state income taxes.
Preservation of capital is a secondary objective.

Portfolio Diversification

Top 10 Holdings

% of Total Net Assets

n
n
n
n
n
n
n
n
n
n
n
n

% of Total Net Assets

General Obligations

41.1%

Teton Co, ID SCD #401 Driggs (4.00% due 09/15/2035)

3.9%

State Education

16.3%

Canyon Co ID SCD #134 Middleton (4.00% due 09/15/2028)

3.0%

Real Estate

9.7%

University of Idaho Revenue (5.00% due 04/01/2032)

2.9%

Municipal Leases

8.5%

Idaho State Building Authority (5.00% due 09/01/2032)

2.8%

Financial Services

3.6%

Nez Perce CO ISD #1 Lewiston (5.00% due 09/15/2029)

2.7%

Water Supply

3.4%

Idaho Fish & Wildlife Foundation Rev (5.00% due 12/01/2033)

2.6%

Government Bonds

3.1%

Ada & Canyon Cos ID JSD #2 Meridian (5.00% due 08/15/2032)

2.5%

Pollution Control

2.2%

Fremont Cnty ID Annual Approp COPS (4.00% due 09/01/2031)

2.3%

Medical/Hospitals

2.2%

Idaho St Bond Bank Auth Rev (4.00% due 09/15/2032)

2.2%

Health Care Facilities

2.1%

Twin Falls Co ID SCD #411 Series A (4.25% due 09/15/2030)

2.2%

Educational Services

0.6%

Other assets (net of liabilites)

7.2%

Annual Report

November 30, 2021

5

Discussion of Fund Performance
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For the 12 months ended November 30, 2021, Idaho Tax-Exempt Fund
returned 0.51%, versus the S&P Idaho Municipal Index which returned
2.61%. For the five years ended November 30, 2021, the Fund
provided an annualized total return of 3.15%, compared to the 4.18%
annualized return for the Index. The Fund's net operating expense
ratio was reduced to 0.67%. For the year, the Fund's net assets fell
0.61% to $14.89 million. The Fund's net asset value per share fell from
$5.65 to $5.58.

Longer dated maturities saw better returns versus shorter maturities,
and lower rated municipal bonds outperformed higher quality bonds.
The Fund has been defensively positioned to minimize volatility
and had a modified duration of 5.85 years with a weighted average
maturity of 10.19 years. As of November 30, 2021, the S&P Idaho
Municipal Bond Index had a modified duration of 5.06 years and a
weighted average maturity of 13.33 years. The longer maturities in
the Index contributed to the better performance relative to the Fund.

Factors Affecting Past Performance

The Fund focused on strong, higher-grade credits expected to
perform well through cycles. Excluding cash, 97.6% of the Fund is
invested in securities rated “A” or better. The Fund ended the year
with 7.2% in cash. This cash holding contributed to the performance
differential relative to the benchmark but will also allow the Fund to
exploit forthcoming opportunities.

2021 was a year of reclamation and began a process of repair
toward normalization following the onset of the coronavirus nearly
18-months ago. The pandemic has exacted an enormous adverse
impact on human health and the world’s economies, and the
effects are still rippling across the globe. Inflationary pressures not
seen in years took center stage during the last fiscal year, sown by
accommodative measures from the Federal Reserve, aggressive fiscal
policies, and on-going supply disruptions. As of November 2021,
annualized inflation in the US has risen to 6.8%, the highest it’s been
since 1982.1 The shape of the Treasury curve shifted dramatically over
the course of the year, with the 5-year and 7-year parts of the curve
shifting up over 75 basis points.

US Treasury Yields
2.0%

11/30/21

1.5%

11/30/20
Change

1.0%
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Source: Bloomberg

2M

-0.5

1M

0.0%

Despite this upward shift, municipal bonds generally performed
well relative to other fixed income securities. The Bloomberg US
Aggregate Bond Index fell -1.15%, while the Bloomberg Municipal
Bond Index rose 1.97%. While investment-grade municipals saw
positive returns, high-yield municipal bonds saw even better returns
last year, with the Bloomberg Municipal High Yield Index returning
9.50%. One of reasons for outperformance were record flows into
municipals driving a supply/demand imbalance. As of the end of
November, muni mutual funds saw their 38th consecutive week of
positive cash flow.2

Looking Forward
The end of 2021 marked an important period as governments
around the world began to separately embark upon the process of
reversing accommodative measures to curb inflationary pressures.
For example, the US Federal Reserve announced its intention to
reverse its balance sheet expansion and raise interest rates over the
upcoming year.
The reversal of accommodative measures and subsequent
inflationary pressures are likely to increase volatility. We expect
continued upward pressure on yields and the Treasury curve
throughout the year. Inflation will likely continue as well. We are
defensively positioning the portfolio to withstand these anticipated
economic trends. We have been focusing on credit research and
surveillance, paying special attention to financial liquidity and
flexibility. Our goal has always been to choose good investments
and invest through cycles. Our robust security selection process
which emphasizes governance, resiliency, and revenue diversity is
constantly evolving.
For those seeking a conservative investment vehicle, the Idaho
Tax-Exempt Fund offers a portfolio of high-grade issues intended
to provide income exempt from federal income, federal alternative
minimum, and Idaho state income taxes. The Fund may purchase
carefully vetted, nonrated Idaho bonds. Idaho Tax-Exempt Fund
chooses not to invest in US territories such as Puerto Rico, Guam,
and the US Virgin Islands to boost income at the expense of
creditworthiness. The Fund does not employ derivatives or other
financial engineering tools to modify risk and return.

Aratani, Lauren. US inflation rose to 6.8% in 2021, its highest since 1982. The Guardian, December 10, 2021. https://www.theguardian.com/business/2021/dec/10/usinflation-rate-rise-2021-highest-increase-since-1982
2
Funke, Lynn; Siegel, Larry. Munis Steady while Omicron roils other markets. The Bond Buyer, December 1, 2021. https://www.bondbuyer.com/news/munis-steady-whileomicron-roils-other-markets
1
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Schedule of Investments
Tax-Exempt Municipal Bonds - 92.8%

As of November 30, 2021
Coupon / Maturity

Face Amount

Market Value

Percentage of Net Assets

$65,000

$82,547

0.6%

82,547

0.6%

Educational Services
Boise City ID Indep Sch Dist

5.00% due 08/01/2032

Financial Services
Idaho Housing & Finance Rev

3.00% due 07/01/2036

100,000

100,210

0.7%

Idaho St Bond Bank Auth Rev

4.00% due 09/15/2032

95,000

102,713

0.7%

Idaho St Bond Bank Auth Rev

4.00% due 09/15/2032

310,000

332,728

2.2%

535,651

3.6%

General Obligation
Ada & Canyon Cos ID JSD #2 Meridian

5.00% due 08/15/2032

325,000

379,081

2.5%

Ada & Canyon Cos ID JSD #3 Kuna

4.00% due 09/15/2027

100,000

117,757

0.8%

Boise City ID Independent SD

3.00% due 08/01/2038

100,000

104,096

0.7%

Bonneville & Bingham Cos JSD #93

5.00% due 09/15/2031

200,000

207,582

1.4%

Bonneville & Bingham Cos JSD #93

5.00% due 09/15/2029

250,000

259,478

1.7%

Bonneville Co ID SCD #91

4.00% due 09/15/2026

15,000

15,442

0.1%

Bonneville Co ID SCD #91

4.00% due 09/15/2026

35,000

35,983

0.3%

Bonneville Co ID SCD #91

3.75% due 09/15/2032

285,000

292,962

2.0%

Canyon Co ID SCD #134 Middleton

4.00% due 09/15/2028

400,000

449,907

3.0%

Canyon Co ID SCD #135 Notus

3.25% due 09/15/2031

290,000

313,086

2.1%

Canyon Co ID SCD #135 Notus

3.25% due 09/15/2032

170,000

183,004

1.2%

Canyon Co ID SCD #139 Vallivue

5.00% due 09/15/2024

260,000

269,663

1.8%

Caribou Franklin Bannock JSD #148

3.25% due 09/15/2035

300,000

330,765

2.2%

Cassia Oneida Twin Falls JSD #151

3.375% due 09/15/2034

160,000

168,698

1.1%

College of Western ID Annual Approp

4.00% due 10/01/2027

125,000

146,003

1.0%

Kootenai Co ID SCD # 271 UNREF

4.00% due 09/15/2025

125,000

128,651

0.9%

Kootenai Co ID SCD #271 PREREF

4.00% due 09/15/2025

40,000

41,164

0.3%

Kootenai Co ID SCD #273

4.00% due 08/15/2031

265,000

296,730

2.0%

Latah Co ID SCD #281 Moscow Ser B

4.00% due 08/15/2027

100,000

106,128

0.7%

Latah Co ID SCD #281 Moscow Ser B

4.00% due 08/15/2028

200,000

212,221

1.4%

Madison Co ID Sch Dist #321 Rexburg

5.00% due 09/15/2034

25,000

30,847

0.2%

Madison Co. Id. SDC #321

5.00% due 09/15/2035

250,000

308,160

2.1%

Owyhee & Canyon Co. # 363 Marsing

4.00% due 09/15/2035

150,000

172,515

1.2%

Teton Co, ID SCD #401 Driggs

4.00% due 09/15/2035

500,000

582,918

3.9%

Twin Falls Co ID SCD #411 Series A

4.00% due 09/15/2027

170,000

187,008

1.3%

Twin Falls Co ID SCD #411 Series A

4.25% due 09/15/2030

300,000

332,090

2.2%

Twin Falls Co ID SCD #411 Series B

4.75% due 09/15/2039

200,000

224,162

1.5%

Valley & Adams Cos ID JSD #421

3.00% due 08/01/2026

220,000

224,105

1.5%

6,120,206

41.1%

Government Bonds
Idaho St Bldg Auth Health & Welfare

5.00% due 09/01/2043

25,000

30,835

0.2%

Idaho St Health Facs Auth

4.00% due 09/01/2045

265,000

311,308

2.1%

Idaho St Hsg & Fin Assn

5.00% due 07/15/2037

100,000

125,909

0.8%

468,052

3.1%

316,140

2.1%

316,140

2.1%

Health Care Facilities
Idaho Health Faci Auth Hos Rev

5.00% due 12/01/2047

260,000

Continued on next page.

The accompanying notes are an integral part of these financial statements.
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Schedule of Investments
Tax-Exempt Municipal Bonds - 92.8%

As of November 30, 2021
Coupon / Maturity

Face Amount

Market Value

Percentage of Net Assets

$300,000

$321,879

2.2%

321,879

2.2%

Medical/Hospitals
Idaho Health Rev Trinity Health Grp

3.25% due 12/01/2028

Municipal Leases
Fremont Cnty ID Annual Approp COPS

4.00% due 09/01/2031

280,000

341,960

2.3%

Fremont Cnty ID Annual Approp COPS

4.00% due 09/01/2036

210,000

250,668

1.7%

Idaho Falls ID COPs

4.00% due 09/15/2028

260,000

307,187

2.1%

Idaho Falls ID COPS

4.00% due 09/15/2038

150,000

178,355

1.2%

Idaho St HLTH FACS ADA CNTY

4.00% due 09/01/2040

155,000

184,180

1.2%

1,262,350

8.5%

Pollution Control
Idaho Bond Bank Authority

4.30% due 09/01/2022

20,000

20,067

0.1%

Idaho Bond Bank Authority

4.00% due 09/15/2032

130,000

151,307

1.0%

Idaho Bond Bank Authority

4.00% due 09/15/2033

135,000

156,921

1.1%

328,295

2.2%

Real Estate
Idaho Fish & Wildlife Foundation Rev

5.00% due 12/01/2033

320,000

392,292

2.6%

Idaho Fish & Wildlife Foundation Rev

4.00% due 12/01/2036

200,000

235,532

1.6%

Idaho St HSG & FIN

2.25% due 07/01/2031

200,000

201,108

1.3%

Idaho State Building Authority

5.00% due 09/01/2031

200,000

207,208

1.4%

Idaho State Building Authority

5.00% due 09/01/2032

400,000

414,415

2.8%

1,450,555

9.7%

State Education
Ada & Canyon ID SCH #3 Kuna

5.00% due 09/15/2030

25,000

30,355

0.2%

Boise State University ID Revenue

5.00% due 04/01/2028

125,000

142,178

0.9%

Boise State University ID Revenue

5.00% due 04/01/2032

160,000

187,758

1.3%

Idaho State University Revenue

4.00% due 04/01/2027

170,000

192,333

1.3%

Idaho State University Revenue

4.00% due 04/01/2030

245,000

274,711

1.8%

Idaho State University Revenue

3.00% due 04/01/2031

250,000

260,981

1.8%

Jefferson & Madison Cos. ID SCD#251

5.00% due 09/15/2028

100,000

126,882

0.9%

Jefferson & Madison ID SCD #251

5.00% due 09/15/2032

25,000

31,493

0.2%

Nez Perce CO ISD #1 Lewiston

5.00% due 09/15/2029

330,000

401,305

2.7%

North Idaho College Dormitory Rev

4.00% due 11/01/2030

285,000

315,344

2.1%

University of Idaho Revenue

5.00% due 04/01/2032

30,000

30,471

0.2%

University of Idaho Revenue

5.00% due 04/01/2032

425,000

431,036

2.9%

2,424,847

16.3%

Water Supply
Payette Lakes Rec Wtr & Swr Rev

4.00% due 08/01/2032

195,000

221,476

1.5%

Payette Lakes Rec Wtr & Swr Rev

4.00% due 08/01/2034

255,000

288,932

1.9%

510,408

3.4%

$13,820,930

92.8%

Total investments

(Cost $13,164,540)

Other assets (net of liabilities)
Total net assets
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1,066,946

7.2%

$14,887,876

100.0%

The accompanying notes are an integral part of these financial statements.

Bond Quality Diversification

(unaudited)

% of Total Net Assets

n

AAA

31.1%

n
n
n
n
n
n
n

AA+

17.0%

AA

12.4%

AA-

11.8%

A+

13.4%

A

5.8%

Not Rated

1.3%

Other Assets (net of liabilities)

7.2%

The accompanying notes are an integral part of these financial statements.

Credit ratings are the lesser of S&P Global Ratings or Moody’s
Investors Service. If neither S&P nor Moody’s rate a particular
security, that security is categorized as not rated (except for
US Treasury securities and securities issued or backed by US
agencies which inherit the credit rating for the US government).
Ratings range from AAA (highest) to D (lowest). Bonds rated
BBB or above are considered investment grade. Credit ratings
BB and below are lower-rated securities (junk bonds). Ratings
apply to the creditworthiness of the issuers of the underlying
securities and not the Fund or its shares. Ratings may be subject
to change.

Annual Report

November 30, 2021

9

Statement of Assets and Liabilities

Statement of Operations
As of November 30, 2021
Investment income

Assets

Interest income

Investments in securities, at value
(Cost $13,164,540)

$13,820,930

Cash

958,604

Interest receivable

129,172

Prepaid expenses

1,359

Other assets

800

Total assets

14,910,865

Liabilities
Accrued advisory fees

6,088

Accrued audit expenses

5,186

Distributions payable

2,770

Payable for Fund shares redeemed

2,446

Accrued legal expenses

1,775

Accrued trustee expenses

1,295

Accrued Chief Compliance Officer expenses

1,284

Accrued printing fees

943

Accrued other operating expenses

617

Accrued postage fee

479

Accrued retirement plan custody fee

106

Total liabilities

Total investment income

$352,410
352,410

Expenses
Investment advisory fees

73,153

Audit fees

7,787

Legal fees

3,768

Chief Compliance Officer expenses

3,098

Filing and registration fees

2,533

Trustee fees

2,319

Transfer agent fees

1,789

Other expenses

1,743

Printing and postage expenses

1,662

Custodian fees
Retirement plan custodial fees
Total gross expenses
Less transfer agent fees waived
Less custodian fee credits
Net expenses
Net investment income

595
110
98,557
(1,789)
(595)
96,173
$256,237

22,989

Net assets

$14,887,876
Net realized gain from investments

Analysis of net assets

Net decrease in unrealized appreciation on
investments

Paid-in capital (unlimited shares authorized,
without par value)

$14,287,899

Total distributable earnings

$14,887,876

Fund shares outstanding

(211,219)
$(183,545)

Net increase in net assets resulting from
operations

$72,692

2,668,086

Net asset value, offering and redemption price
per share

November 30, 2021

Net loss on investments

$27,674

599,977

Net assets applicable to Fund shares outstanding
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$5.58

The accompanying notes are an integral part of these financial statements.

Statement of Changes of Net Assets

Year ended November 30, 2021

Year ended November 30, 2020

$256,237

$260,829

27,674

3,912

(211,219)

253,795

72,692

518,536

(256,226)

(260,790)

1,605,737

1,747,848

221,011

219,377

Increase (decrease) in net assets from operations
From operations
Net investment income
Net realized gain on investment
Net increase (decrease) in unrealized appreciation
Net increase in net assets
Distributions to shareholders
Capital share transactions
Proceeds from sales of shares
Value of shares issued in reinvestment of dividends
Cost of shares redeemed

(1,735,159)

(731,875)

91,589

1,235,350

(91,945)

1,493,096

14,979,821

13,486,725

$14,887,876

$14,979,821

286,094

311,367

Total capital share transactions
Total increase (decrease) in net assets
Net assets
Beginning of year
End of year
Shares of the Fund sold and redeemed
Number of shares sold
Number of shares issued in reinvestment of dividends
Number of shares redeemed
Net increase in number of shares outstanding

Financial Highlights

39,403

39,076

(308,540)

(130,816)

16,957

219,627

For the year ended November 30,

Selected data per share of outstanding capital stock throughout each year:

2021

2020

2019

2018

2017

Net asset value at beginning of year

$5.65

$5.55

$5.28

$5.37

$5.29

Income from investment operations
Net investment income
Net gains (losses) on securities (both realized & unrealized)
Total from investment operations

0.10

0.10

0.11

0.12

0.13

(0.07)

0.10

0.27

(0.09)

0.08

0.03

0.20

0.38

0.03

0.21

Less distributions
(0.10)

(0.10)

(0.11)

(0.12)

(0.13)

Total distributions

Dividends (from net investment income)

(0.10)

(0.10)

(0.11)

(0.12)

(0.13)

Net asset value at end of year

$5.58

$5.65

$5.55

$5.28

$5.37

0.51%

3.67%

7.30%

0.51%

3.90%

$14,888

$14,980

$13,487

$13,554

$17,474

Before transfer agent fee waiver and custodian fee credits

0.67%

0.72%

0.69%

0.68%

0.67%

After transfer agent fee waiver

0.66%

0.71%

0.67%

0.67%

0.66%

After transfer agent fee waiver and custodian fee credits

0.66%

0.71%

0.67%

0.67%

0.65%

1.75%

1.82%

2.07%

2.20%

2.33%

9%

5%

4%

13%

20%

Total return
Ratios / supplemental data
Net assets ($000), end of year
Ratio of expenses to average net assets

Ratio of net investment income after fee waiver and custodian credits to
average net assets
Portfolio turnover rate

The accompanying notes are an integral part of these financial statements.
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Notes To Financial Statements
Note 1 — Organization

Note 2 — Significant Accounting Policies

Saturna Investment Trust (the “Trust”) was established under
Washington State Law as a business trust on February 20, 1987. The
Trust is registered as an open-end, diversified management company
under the Investment Company Act of 1940, as amended. In addition
to Idaho Tax-Exempt Fund (the “Fund”), eight portfolios have been
created to date: Sextant Short-Term Bond Fund, Sextant Bond Income
Fund, Sextant Core Fund, Sextant Global High Income Fund, Sextant
Growth Fund, Sextant International Fund, Saturna Sustainable
Equity Fund, and Saturna Sustainable Bond Fund (each, a “Fund”, and
collectively, the “Funds”). The other eight portfolios are distributed
through separate prospectuses and the results of those Funds are
contained in separate reports.

The following is a summary of the significant accounting policies,
in conformity with accounting principles generally accepted in the
United States of America, which are consistently followed by the Fund
in the preparation of its financial statements.

The Idaho Tax-Exempt Fund was first authorized to sell shares of
beneficial interest on September 4, 1987.
The Fund is an investment company and accordingly follows the
investment accounting and reporting guidance of the Financial
Accounting Standards Board (FASB) Accounting Standard Codification
Topic 946 "Financial Services – Investment Companies."
Investment risks:
The value of Fund shares rises and falls as the value of the bonds in
which the Fund invests goes up and down. The risks inherent in the
Fund depend primarily on the terms and quality of the obligations in
the Fund's portfolio, as well as on market conditions. When interest
rates rise, bond prices fall. When interest rates fall, bond prices go up.
Bonds with longer maturities, such as those held by the Fund, usually
are more sensitive to interest rate changes than bonds with shorter
maturities. Only consider investing in the Fund if you are willing to
accept the risk that you may lose money.
The Fund entails credit risk, which is the possibility that a bond will
not be able to pay interest or principal when due. If the credit quality
of a bond is perceived to decline, investors will demand a higher
yield, which means a lower price on that bond to compensate for the
higher level of risk. If a security held by the Fund defaults on payment
of interest or principal, the Fund's income, ability to preserve capital,
and liquidity would all be adversely affected.
Fund investments are susceptible to factors adversely affecting
Idaho, such as political, economic, and financial trends unique to this
relatively small state. Investing only in Idaho bonds means that the
Fund's investments are more concentrated than other mutual funds,
and relatively few bond price changes may lead to underperformance
compared to investments selected in greater number and/or from a
wider universe.
The Fund is vulnerable to income tax rate changes, either at the
Idaho or federal level, since part of municipal securities' value is
derived from the recipient's ability to exclude interest payments from
taxation.

Security valuation:
Debt securities are valued using bid-side valuations provided by
an independent service. The service determines valuations using
factors such as yields or prices of bonds of comparable quality, type
of issue, coupon maturity, ratings, trading activity, and general market
conditions. In the absence of a valuation from an independent
service for a security, a fair value for such security is determined in
good faith by or under the direction of the Board of Trustees.
Security transactions are recorded on trade date. Realized gains and
losses on sales of securities are recorded on the identified cost basis.
Share valuation:
The net asset value (“NAV”) per share of the Fund is calculated by
dividing the sum of the value of the securities held by the Fund,
plus cash and other assets, minus all liabilities (including estimated
accrued expenses) by the total number of shares outstanding for the
Fund, rounded to the nearest cent. The Fund’s shares are not priced
or traded on days the New York Stock Exchange is closed. The NAV is
the offering and redemption price per share.
The Trustees have adopted certain policies and procedures with
respect to frequent trading of Fund shares. The Fund is intended
for long-term investment and does not permit rapid trading of its
shares. The Fund cannot always identify all intermediaries, or detect
or prevent trading that violates the Frequent Trading Policy through
intermediaries or omnibus accounts.
Fair value measurements:
Accounting Standards Codification (ASC) 820 establishes a threetier framework for measuring fair value based on a hierarchy of
inputs. The hierarchy distinguishes between market data obtained
from independent sources (observable inputs) and the Fund's own
market assumptions (unobservable inputs). These inputs are used in
determining the value of the Fund’s investments and are summarized
below.
Level 1 − Unadjusted quoted prices in active markets for identical
assets or liabilities that the Trust has the ability to access.
Level 2 − Observable inputs other than quoted prices in Level 1
that are observable for the asset or liability, either directly
or indirectly. These inputs may include quoted prices for
the identical instrument on an inactive market, prices for
similar instruments, interest rates, prepayment speeds,
credit risk, yield curves, default rates, and similar data.
Level 3 − Unobservable inputs for the asset or liability, to the extent
relevant observable inputs are not available, representing
the Trust’s own assumptions about the assumptions a
market participant would use in valuing the asset or
liability, and would be based on the best information
available.
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Notes To Financial Statements (continued)
The following table is a summary of the inputs used as of November 30, 2021, in valuing the Fund’s investments carried at value.
Fair Value Inputs

Level 1
Quoted Price

Level 2
Significant Observable Input

Level 3
Significant Unobservable Input

Total

Municipal Bonds1

$-

$13,820,930

$-

$13,820,930

Total Assets

$-

$13,820,930

$-

$13,820,930

¹ See Schedule of Investments for industry breakout.

The availability of observable inputs can vary from security to security
and is affected by a wide variety of factors, including, for example, the
type of security, whether the security is new and not yet established
in the marketplace, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the
market, the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercised in determining fair
value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels
of the fair value hierarchy. In such cases, for disclosure purposes,
the level in the fair value hierarchy within which the fair value
measurement falls in its entirety, is determined based on the lowest
level input that is significant to the fair value measurement in its
entirety.
The inputs or methodology used for valuing securities are not
necessarily an indication of the risks associated with investing in
those securities.
Income taxes:
The Fund intends to comply with the requirements of the Internal
Revenue Code necessary to qualify as a regulated investment
company and to make the requisite distributions of income and
capital gains to its shareowners sufficient to relieve it from all or
substantially all federal income taxes. As the Fund intends to meet
requirements for tax-exempt income dividends, and the requirements
of the Idaho Department of Revenue for income dividends exempt
from Idaho state income tax, no income tax provisions are required.
The Fund recognizes the tax benefits of uncertain tax positions only
where the position is “more likely than not” to be sustained assuming
examination by tax authorities. Management has analyzed the Fund's
tax positions and has concluded that no liability for unrecognized tax
benefits should be recorded related to uncertain tax positions taken
on returns filed for open tax years (2017 − 2019), or expected to be
taken in the Fund's 2020 tax return. The Fund identifies its major tax
jurisdiction as US federal and foreign jurisdictions where the Fund
makes significant investments; however, the Fund is not aware of any
tax positions for which it is reasonably possible that the total amounts
of unrecognized tax benefits will change materially in the next 12
months.

Reclassification of capital accounts:
Accounting principles generally accepted in the United States of
America require that certain components of net assets relating to
permanent differences be reclassified between financial and tax
reporting.
As of November 30, 2021, there were no reclassifications to the capital
accounts.
Distributions to shareowners:
The Fund’s dividends to shareowners from net investment income are
paid daily and distributed on the last business day of each month.
Distributions of capital gains, if any, are made at least annually
and as required to comply with federal excise tax requirements.
Distributions to shareowners are determined in accordance with
income tax regulations and are recorded on the ex-dividend date.
Dividends are paid in shares of the Fund, at the net asset value on the
payable date. Shareowners may elect to take distributions in cash if
they total $10 or more.
Use of estimates:
The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of increases and
decreases in net assets from operations during the reporting period.
Actual results could differ from those estimates.
LIBOR Transition Risk:
The United Kingdom's Financial Conduct Authority (FCA) announced
a phase out of the London Interbank Offered Rate ("LIBOR") by the
end of 2021. However, subsequent announcements by the FCA, the
LIBOR administrators, and other regulators indicate that it is possible
that the most widely used LIBOR rates my continue until mid-2023. It
is anticipated that LIBOR ultimately will be discontinued. Although
financial regulators and industry working groups have suggested
alternative reference rates, global consensus is lacking and the
transition from LIBOR remains unclear. As a result, the Fund may be
exposed to financial instruments tied to LIBOR to determine payment
obligations, financing terms, hedging activities, or investment value.
The transition process away from LIBOR might lead to increase
volatility and illiquidity in markets for, and reduce the effectiveness
of new hedges placed against, instruments whose term currently
include LIBOR. The ultimate effect of the LIBOR transition process on
the Fund is uncertain.
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Notes To Financial Statements (continued)
Other:

Note 3 — Transactions with Affiliated Persons

Interest income is recognized on an accrual basis. Premiums on
securities purchased are amortized and discounts are accreted
using the yield to maturity method over the lives of the respective
securities or where applicable, to the first call date of the securities
with premiums.

Under a contract approved by shareowners on September 28, 1995
and reviewed and approved annually by the Trust's Board of Trustees,
including those Trustees who are not parties to the contract or
"interested persons" (as defined in the Investment Company Act
of 1940) of such parties or the Trust (the "Independent Trustees"),
Saturna Capital Corporation ("Saturna Capital") provides investment
advisory services and certain other administrative and distribution
services to conduct the Fund’s business. For such services, the Fund
pays an annual fee equal to 0.50% of its average daily net assets. For
the fiscal year ended November 30, 2021, the Fund incurred advisory
fee expenses of $73,153.

Recent Accounting Pronouncement:
In March 2017, the FASB issued ASU 2017-08 (“ASU 2017-08”),
Receivables—Nonrefundable Fees and Other Costs (Subtopic 310-20):
Premium Amortization on Purchased Callable Debt Securities, which
amends the amortization period for certain purchased callable
debt securities. Under ASU 2017-08, the premium amortization of
purchased callable debt securities that have explicit, non-contingent
call features and are callable at fixed prices are amortized to the
earliest call date and is effective for fiscal years, and their interim
periods, beginning after December 15, 2018. Management has
adopted the requirements, and the impact, if any, is reflected within
the Funds’ financial statements. In October 2020, ASU 2017-08 was
amended by Accounting Standards Update 2020-08, Codification
Improvements to Subtopic 310-20, Receivables—Nonrefundable
Fees and Other Costs (“ASU 2020-08”). ASU 2020-08 requires entities
to reevaluate whether callable debt securities fall within the scope
of ASU 2017-08 at each reporting period. ASU 2020-08 also amends
the relevant guidance to require premiums to be amortized to the
“next call date” rather than the “earliest call date,” and further clarifies
the definition of “next call date.” ASU 2020-08 is effective for fiscal
years, and interim periods within those fiscal years, beginning after
December 15, 2020. Early adoption of ASU 2020-08 is not permitted.
Management is currently evaluating the impact of applying ASU
2020-08.
In December 2020, the Securities and Exchange Commission
("SEC") adopted Rule 2a-5 under the 1940 Act, which establishes
requirements for determining fair value in good faith for purposes of
the 1940 Act, including related oversight and reporting requirements.
The rule also defines when market quotations are "readily available"
for purposes of the 1940 Act, the threshold for determining whether a
fund must fair value a security. The SEC also adopted new Rule 31a-4
under the 1940 Act, which sets forth the recordkeeping requirements
associated with fair value determinations. Finally, the SEC is
rescinding previously issued guidance on related issues, including
the role of a board in determining fair value and the accounting
and auditing of fund investments. Rule 2a-5 and Rule 31a-4 became
effective on March 8, 2021, with a compliance date of September 8,
2022. Management is currently evaluating this guidance.
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Expenses incurred by the Trust on behalf of the Fund (e.g., legal fees)
are allocated to the Fund and the other Funds of the Trust on the
basis of relative daily average net assets.
Saturna Capital also acts as transfer agent for the Fund, for which it did
not receive any compensation during the fiscal year ended November
30, 2021. Saturna Capital has voluntarily elected to waive the transfer
agent fee through November 30, 2021, to reduce the Fund’s operating
expenses. Such fees, had they been charged, would have totaled
$1,789.
Saturna Brokerage Services, Inc. (“SBS”), a discount brokerage and
subsidiary of Saturna Capital, is registered as a broker-dealer and acts
as distributor for the Fund.
Saturna Trust Company (“STC”), a subsidiary of Saturna Capital, acts
as a retirement plan custodian for Fund shareowners. For the fiscal
year ended November 30, 2021, the Fund incurred retirement plan
custodial fees of $110.
Mrs. Jane Carten serves as a trustee and president of the Trust.
She is also a director and the president of Saturna Capital and
Saturna Trust Company. She is not compensated by the Trust. For
the fiscal year ended November 30, 2021, the Trust paid trustee
compensation expenses of $38,000 which is included in the $55,586
of total expenses incurred for the independent Trustees. The Fund's
allocation of these expenses was $2,319.
The officers of the Trust are paid by Saturna Capital, not the Trust,
except the Chief Compliance Officer, who is partially compensated
by the Trust. For the fiscal year ended November 30, 2021, the Fund's
allocation of these expenses was $3,098.
On November 30, 2021, the trustees, officers, and their immediate
families as a group directly or indirectly owned 16.98% of the
outstanding shares of the Fund.

Notes To Financial Statements (continued)
Note 4 — Distributions to Shareowners

Note 6 — Investments

The tax characteristics of distributions paid during the fiscal years
ended November 30, 2021, and November 30, 2020, were as follows:

During the year ended November 30, 2021, the Fund purchased
$1,663,361 of securities and sold/matured $1,177,091 of securities.

Year ended
Year ended
November 30, 2021 November 30, 2020
Tax-exempt income

$256,226

$260,597

$-

$193

Taxable income

Note 5 — Federal Income Taxes
The cost basis of investments for federal income tax purposes as of
November 30, 2021 were as follows:
Cost of investments

$13,164,540

Gross unrealized appreciation

$674,011

Gross unrealized depreciation

$(17,621)

Net unrealized appreciation

$656,390

As of November 30, 2021, the components of distributable earnings
on a tax basis were as follows:
Undistributed tax exempt income

$3,870

Accumulated capital loss

$(60,283)

Unrealized appreciation

$656,390

Total accumulated earnings

$599,977

As of November 30, 2021, the Fund had capital loss carryforwards as
follows, subject to regulation.
Short-term loss carryforward
Long-term loss carryforward

Carryforward

Expiration

$55,441
$4,842
$60,283

Unlimited
Unlimited

Note 7 — Custodian
Under the agreement in place with UMB Bank, custody fees are
reduced by credits for cash balances. Such reduction for the year
ended November 30, 2021, amounted to $595.

Note 8 — COVID-19 Pandemic
The COVID-19 pandemic has adversely impacted global commercial
activity and contributed to significant volatility in global equity
and debt markets. The pandemic has resulted in quarantines, stay
at home orders, travel prohibitions and closures, disrupting supply
chains and economic activity. The duration of the pandemic's effects
remain uncertain and difficult to assess. The effects of the pandemic
may adversely impact the fund's performance and its ability to
achieve its investment objective.

Note 9 — Subsequent Events
In preparing these financial statements, the Funds have evaluated
events and transactions for potential recognition or disclosure
through the date the financial statements were issued.
There were no other events or transactions during the period that
materially impacted the amounts or disclosures in the Funds’ financial
statements.
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Report of Independent Registered Public Accounting Firm
To the Board of Trustees of
Saturna Investment Trust
and the Shareholders of Idaho Tax-Exempt Fund,
Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities of Idaho Tax-Exempt Fund, (the “Fund”), a
series of Saturna Investment Trust, including the schedule of investments, as of November 30, 2021, the related
statement of operations for the year then ended, the statements of changes in net assets for each of the two years
in the period then ended, the financial highlights for each of the five years in the period then ended, and the related
notes (collectively referred to as the “financial statements”). In our opinion, the financial statements present fairly, in
all material respects, the financial position of the Fund as of November 30, 2021, the results of its operations for the
year then ended, the changes in its net assets for each of the two years in the period then ended and its financial
highlights each of the five years in the period then ended, in conformity with accounting principles generally
accepted in the United States of America.
Basis for Opinion
These financial statements are the responsibility of the Fund’s management. Our responsibility is to express an
opinion on the Fund’s financial statements based on our audits. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent
with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB. We have served as the auditor of one or more of the
funds in the Trust since 1997.
We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an
understanding of internal control over financial reporting, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. Our procedures included confirmation of securities
owned as of November 30, 2021 by correspondence with the custodian. We believe that our audits provide a
reasonable basis for our opinion.

Philadelphia, Pennsylvania
January 28, 2022
Tait, Weller & Baker LLP
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Expenses

(unaudited)

All mutual funds have operating expenses. As an Idaho Tax-Exempt
Fund shareowner, you incur ongoing costs, including management
fees and other fund expenses such as shareowner reports (like this
one). Operating expenses, which are deducted from a fund’s gross
earnings, directly reduce the investment return of a fund. Mutual
funds (unlike other financial investments) only report their results
after deduction of operating expenses.

entitled “Expenses Paid During Period” to estimate the expenses
you paid on your account during this period. The Fund may charge
for extra services (such as domestic bank wires, international bank
wires, or overnight courier delivery of redemption checks) rendered
on request, which you may need to estimate to determine your total
expenses.

Example
The following example is based on an investment of $1,000 invested
at the beginning of the period and held for the entire period (June 1,
2021, to November 30, 2021).

Hypothetical Example for Comparison Purposes
The second line provides information about hypothetical account
values and hypothetical expenses based on the Fund’s actual expense
ratio (based on the last six months) and an assumed rate of return of
5% per year before expenses, which is not the Fund’s actual return.
The hypothetical account values and expenses may not be used to
estimate the actual ending account balance or expenses you paid for
the period. You may use this information to compare the ongoing
costs of investing in the Fund and other mutual funds. To do so,
compare this 5% hypothetical example with the 5% hypothetical
examples that appear in the shareowner reports of other mutual
funds. You may wish to add other fees that are not included in the
expenses shown in the table, such as charges for extra services like
bank wires.

Actual Expenses
The first line provides information about actual account values and
actual expenses. You may use the information in this line, together
with the amount you have invested, to estimate the expenses that
you paid over the period. Simply divide your account value by $1,000
(for example, an $8,600 account value divided by $1,000 = 8.6), then
multiply the result by the number in the first line under the heading

Please note that the expenses shown are meant to highlight your
ongoing costs only and do not reflect any transactional costs, such
as sales charges (loads), redemption fees, or exchange fees (note that
the Idaho Tax-Exempt Fund does not charge any such transactional
costs). Therefore, the "Hypothetical" line is useful in comparing
ongoing costs only, and may not help you determine the relative total
costs of owning different funds.

With the Idaho Tax-Exempt Fund, unlike many mutual funds, you do
not incur sales charges (loads) on purchases, reinvested dividends, or
other distributions. You do not incur redemption fees or exchange
fees. You may incur fees related to extra services requested by you for
your account, such as bank wires. The examples below are intended
to help you understand your ongoing costs (in dollars) of investing
in the Fund and to compare these costs with the ongoing costs of
investing in other mutual funds.

Beginning Account Value
[June 1, 2021]

1

Ending Account Value
[November 30, 2021]

Expenses Paid
During Period1

Annualized
Expense Ratio

Actual

$1,000.00

$1,001.10

$3.38

0.67%

Hypothetical (5% return before expenses)

$1,000.00

$1,021.69

$3.42

0.67%

Expenses are equal to Idaho Tax-Exempt Bond Fund’s annualized expense ratio of 0.65% (based on the most recent semi-annual period of June 1, 2021 through
November 30, 2021) multiplied by the average account value over the period multiplied by 183/365 (to reflect the one-half year period).
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Trustees and Officers

(unaudited)
Position(s) Held with Trust
and Number of Saturna Fund
Portfolios Overseen

Principal occupation(s) during past 5
years, including Directorships

Other Directorships
held by Trustee

Marina E. Adshade (54)
1300 N. State Street
Bellingham WA 98225

Independent Trustee (since 2017);
Nine

Professor of Economics, University of
British Columbia, Vancouver;

None

Ronald H. Fielding, MA, MBA, CFA
(72)
1300 N. State Street
Bellingham WA 98225

Independent Trustee (since 2009);
Thirteen

Director, ICI Mutual Insurance Company

Amana Mutual
Funds Trust

Gary A. Goldfogel, MD (63)
1300 N. State Street
Bellingham WA 98225

Chairman (since 2017);
Independent Trustee (since 1995);
Nine

Medical Examiner (pathologist)

None

Jim V. McKinney (60)
1300 N. State Street
Bellingham WA 98225

Independent Trustee (since 2017);
Nine

President/CEO, Apple Mountain LLC,
consulting and development;

None

Sarah E.D. Rothenbuhler (53)
1300 N. State Street
Bellingham WA 98225

Independent Trustee (since 2017);
Nine

CEO, Birch Equipment (industrial rentals
and sales)

None

President, Trustee (since 2017);
Nine

President and Director,
Saturna Capital Corporation

None

Name, Address, and Age
Independent Trustees

Author

Former US Army Foreign Area Officer
- Political/Military Advisor to US
Army Central; Senior Defense Official,
Defense Attaché, US Embassy Slovenia

Interested Trustee
Jane K. Carten, MBA (46)
1300 N. State Street

Vice President and Director,
Saturna Trust Company

Bellingham WA 98225

President,
Saturna Brokerage Services
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Trustees and Officers (continued)

(unaudited)
Position(s) held with Trust
and Number of Saturna Fund
Portfolios Overseen

Principal occupation(s) during past 5
years, including Directorships

Bryce R. Fegley (46)
1300 N. State Street
Bellingham, WA 98225

Vice President (since 2020);
N/A

Portfolio Manager and Senior
Investment Analyst, Saturna Capital

N/A

Christopher R. Fankhauser (49)
1300 N. State Street
Bellingham, WA 98225

Treasurer1 (since 2002);
N/A

Chief Operations Officer, Saturna Capital
Corporation

N/A

Name (Age) and Address

Other
Directorships held
by Trustee

Officers Who Are Not Trustees

Vice President and Chief Operations
Officer, Saturna Brokerage Services
Director, Vice President, and Chief
Operations Officer, Saturna Trust
Company

Michael E. Lewis (60)
1300 N. State Street
Bellingham, WA 98225

Chief Compliance Officer1
(since 2012);
N/A

Chief Compliance Officer, Saturna
Capital, Saturna Trust Company, and
Affiliated Funds

N/A

Jacob A. Stewart (41)
1300 N. State Street
Bellingham, WA 98225

Anti-Money Laundering Officer1
(since 2015);
N/A

Anti-Money Laundering Officer, Saturna
Capital Corporation, Saturna Brokerage
Services

N/A

Chief Compliance Officer, Saturna
Brokerage Services
Bank Secrecy Act Officer, Saturna Trust
Company

Term of Office: each Trustee serves for the lifetime of the Trust or until
they die, resign, are removed, or not re-elected by the shareowners.
Each officer serves a one-year term subject to annual reappointment
by the Trustees.
The Trust’s Statement of Additional Information, available without
charge upon request by calling Saturna Capital at 1-800-728-8762
and on the Funds’ website, www.idahotaxexemptfund.com, includes
additional information about the Trustees.
On November 30, 2021 the Trustees, officers, and their related
accounts as a group owned 16.98% of the outstanding shares of the
Fund.
During the year ended November 30, 2021, the Independent Trustees
were each paid by the Trust: (1) $2,000 annual retainer plus $1,000 per
board meeting attended (in person or by phone), plus reimbursement
of travel expenses; (2) $250 for committee meetings; and (3) $250 per
quarter for serving as chariman of the board or any committee.

Mrs. Carten is an Interested Trustee by reason of her positions with
the Trust’s adviser (Saturna Capital Corporation) and underwriter
(Saturna Brokerage Services), and is the primary manager of the
Saturna Sustainable Equity Fund portfolio. She is paid by Saturna
Capital a salary, plus a bonus for each month the Saturna Sustainable
Equity Fund portfolio earns a 4 or 5 star rating from Morningstar (see
www.saturna.com). The officers are paid by Saturna Capital and not
the Trust. As of November 30, 2021, all Saturna Capital employees
listed above as officers owned shares in one or more of the Saturna
Investment Trust funds, with Mrs. Carten owning (directly or
indirectly) over $1.68 million.
1

Holds the same postion with Amana Mututal Funds Trust
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Renewal of Investment Advisory Contract
During their meeting of September 14, 2021, the Trustees of Saturna
Investment Trust, including the Independent Trustees, discussed the
continuance of the Investment Advisory and Administrative Services
Agreement (“Agreement”) between the Trust, on behalf of the Fund,
and Saturna Capital. In considering the renewal of the Agreement,
the Board, including the Independent Trustees, considered the
factors it deemed relevant, including the nature, quality and extent
of services provided, the performance of each Fund, expenses and
fees, the profitability of Saturna, the potential for economies of scale
that may be shared with each Fund and its shareholders as each
Fund’s assets grow, and any other benefits derived by Saturna from
its relationship with the Funds. In their deliberations, the Trustees
did not identify any single factor which alone was responsible for
the decision to approve the agreements, and each Trustee may have
given different weights to different factors, and, thus, each Trustee
may have had a different basis for his or her decision.
The Trustees considered Saturna Capital’s specific responsibilities
in all aspects of day-to-day management of the Fund as well as the
qualifications, experience and responsibilities of the Fund’s portfolio
manager and other key personnel at Saturna Capital. The Trustees
discussed Saturna Capital’s experience, ability, and commitment
to quality service through performing internally such functions
as shareowner servicing, administration, accounting, marketing,
and distribution — all in addition to investment management.
The Trustees took into consideration Saturna Capital’s continued
avoidance of significant operational and compliance problems, plus
its continued investments in infrastructure, information management
systems, personnel, training, compliance, and investor education
materials, all designed to provide high quality investor services and
meet investor needs. They recognized Saturna Capital’s efforts to
recruit and retain qualified and experienced staff and improve the
capital base on which Saturna Capital operates, which the Trustees
believe is important to the long- term success of the Fund. They
considered Saturna Capital’s focus on investors and its efforts to avoid
potential conflicts of interest.
The Trustees considered the investment performance of the Fund
over time, including the Fund’s average annual total returns relative
to its benchmark for the one-, three-, five-, ten-, and fifteen- year
periods, all as of July 31, 2021. The Trustees also considered
comparative performance information from Morningstar and Lipper,
which provide independent analysis of mutual fund data and, among
other things, rank mutual fund performance within categories
comprised of similarly managed funds. The Trustees considered and
discussed the Fund’s performance relative to its Morningstar category
for the one-, three-, five-, ten-, and fifteen-year periods ended July
31, 2021. The Trustees also considered the Fund’s Morningstar
performance ranking (three stars), and the Fund’s performance
ranking relative to the Fund’s category selected by Lipper, Inc. for the
one-, three-, five- and ten-year periods ended as of July 31, 2021.
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(unaudited)
With respect to long-term (10- and 15-year) performance, the Trustees
found that the average annual total return of the Fund for the 10- and
15-year periods ended on July 31, 2021, was below the Morningstar
category average for the same periods. The Trustees also considered
the short- and medium-term performance of the Fund, noting that
the Fund’s average annual total return for the five-year period ended
on July 31, 2021 outperformed its Morningstar category average,
while its return for the one- and three-year periods was below the
category average.
The Trustees noted the risk-averse investment style of the Fund
and other factors which can affect the Fund’s performance relative
to its broader Morningstar category. The Trustees also noted
certain differences between the Fund and the peer funds within its
Morningstar category, including differences in investment strategies
and asset size. The Trustees found that Saturna Capital continued
to manage the Fund in a manner that is designed to be risk-averse
and attractive to long- term investors. The Trustees discussed
and considered the efforts of Saturna Capital to make additional
resources available to assist in managing the Fund. The Trustees
also considered Saturna Capital’s focus on improving investment
performance without incurring materially higher levels of risk.
The Trustees also considered the performance and expenses of
the Fund as compared to another Idaho municipal bond fund. The
Trustees considered these comparative performance and expense
data, along with the comparative data published by Morningstar and
the Fund’s performance relative to its benchmark, to evaluate the
Fund’s performance over near-term and long-term time periods.
The Trustees also reviewed the fees and expenses of the Fund,
including comparative data on fees and expenses published by
Morningstar, and considered the components of the Fund’s operating
expenses. The Trustees noted the steps that Saturna Capital has
undertaken to maintain competitive levels of Fund operating
expenses. They noted the significant sponsorship of the Fund by
Saturna Capital evidenced, in part, by certain fees and expenses paid
by Saturna Capital out of its own resources. The Trustees recognized
Saturna Capital’s efforts help make the Fund more widely available
and less expensive than would otherwise be the case without Saturna
Capital’s efforts.
The Trustees recognized that the Fund remains relatively small and
there have not been opportunities to consider economies of scale.
The Trustees noted Saturna Capital’s commitment to continue
operating the Fund and the costs undertaken by Saturna Capital.
The Trustees reviewed Saturna Capital’s financial information and
discussed the issue of Saturna Capital’s profitability, or lack thereof,
as related to management and administration of the Trust. They
discussed the reasonableness of Saturna Capital’s profitability as part
of their evaluation of whether the advisory fees bear a reasonable
relationship to the mix of services provided by Saturna Capital,
including the nature, extent, and quality of such services.

Renewal of Investment Advisory Contract (continued)

(unaudited)

The Trustees considered and compared the fees charged by Saturna
Capital to other types of accounts, including non-mutual fund
advisory clients. The Trustees noted the differences between the
full range of services Saturna Capital provides to the Fund, including
investment advisory services, transfer agency services, administrative
and other services, as compared to the investment advisory services
provided to the other advisory accounts.
The Trustees considered potential benefits to Saturna Capital’s other
business lines from acting as investment adviser to the Fund, but also
recognized that Saturna Capital’s other business lines also potentially
benefit the Fund. The Trustees considered whether there are other
potential benefits to Saturna Capital in continuing to manage the
Fund and the Trustees found that there were no material benefits
other than Saturna Capital’s receipt of advisory fees.
The Trustees concluded based on their business judgement that
the fees paid by the Fund to Saturna Capital were, from an arm’slength bargaining perspective, reasonable and in the best interest
of the Fund and its shareowners in light of the services provided,
comparative performance, expense and advisory fee information,
costs of services provided, profits to be realized, and benefits
derived or to be derived by Saturna Capital from its relationship
with the Fund. Following this discussion, the Trustees, including the
Independent Trustees, unanimously agreed to renew the Agreement
of Idaho Tax-Exempt Fund with Saturna Capital.
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Availability of Quarterly Portfolio Information

Householding Policy

(1) The Idaho Tax-Exempt Fund files a complete schedule of portfolio
holdings with the SEC for the first and third quarters of each fiscal
year as an exhibit to its reports on Form N-PORT. Previously, this
information was filed on Form N-Q.
(2) The Fund’s Form N-PORT reports are available on the SEC’s
website at www.sec.gov.
(3) The Fund makes a complete schedule of portfolio holdings after
the end of each month available at
www.idahotaxexemptfund.com.

To reduce expenses, we may mail only one copy of the Fund’s
prospectus, each annual and semi-annual report, and proxy
statement when necessary, to those addresses shared by two or
more accounts. If you wish to receive individual and/or more copies
of these documents, please call us at 1-800-728-8762 or write to us
at Saturna Capital/Idaho Tax-Exempt Fund, P.O. Box N, Bellingham,
WA 98227. We will begin sending you individual copies 30 days after
receiving your request.

Availability of Proxy Voting Information
(1) A description of the policies and procedures that the Fund uses
to determine how to vote proxies relating to portfolio securities
is available (a) without charge, upon request, by calling Saturna
Capital at 1-800-728-8762; (b) on the Fund's website at
www. idahotaxexemptfund.com; and (c) on the SEC’s website at
www.sec.gov.
(2) Information regarding how the Fund voted proxies relating to
portfolio securities during the most recent 12-month period ended
June 30 is available (a) without charge, upon request, by calling
Saturna Capital at 1-800-728-8762; (b) on the Fund's website at
www.idahotaxexemptfund.com; and (c) on the SEC’s website at
www.sec.gov.
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If you are currently receiving multiple copies and wish to receive only
one copy, please call us at 1-800-728-8762 or write to us at Saturna
Capital/Idaho Tax-Exempt Fund, P.O. Box N, Bellingham, WA 98227.
We will begin sending you a single copy with subsequent report
mailings.

Privacy Statement
At Saturna Capital and the Idaho Tax-Exempt Fund, we
understand the importance of maintaining the privacy of your
financial information. We want to assure you that we protect the
confidentiality of any personal information that you share with us.
In addition, we do not sell information about our current or former
customers.
In the course of our relationship, we gather certain nonpublic
information about you, including your name, address, investment
choices, and account information. We do not disclose your
information to unaffiliated third parties unless it is necessary to
process a transaction; service your account; deliver your account
statements, shareowner reports and other information; or as required
by law. When we disclose information to unaffiliated third parties,
we require a contract to restrict the companies’ use of customer
information and from sharing or using it for any purposes other than
performing the services for which they were required.
We may share information within the Saturna Capital family of
companies in the course of informing you about products or services
that may address your investing needs.
We maintain our own technology resources to minimize the need
for any third party services, and restrict access to information within
Saturna. We maintain physical, electronic, and procedural safeguards
to guard your personal information. If you have any questions or
concerns about the security or privacy of your information please call
us at 1-800-728-8762.
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1300 North State Street
Bellingham, WA 98225
www.saturna.com
1-800-728-8762

This report is issued for the information of the shareowners of the
Idaho Tax-Exempt Fund. It is not authorized for distribution to
prospective investors unless it is accompanied or preceded by an
effective prospectus relating to the securities of the Fund, a series
of Saturna Investment Trust.
Saturna Brokerage Services, Distributor

