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Mission

Active Investing to Reflect Your Values
Vision

We are a premier provider of disciplined,
ethical solutions building on our legacy of
superior results.
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Fellow Shareowners:
Saturna’s business results are primarily driven by market values
of equity securities, as we earn fees based on the assets we
manage and profit from the investments we own. While the
pandemic caused government actions to wildly inflate asset
values in fiscal 2021, the resulting inflation hangover, ongoing
supply-chain angst, and the war in Ukraine fomented recession
fears, evidenced by the -10.62% loss in the US-focused S&P
500 Index. Specifically, Saturna’s net income decreased -91%
this year to $1,544,004 and earnings per share fell from $4.95
to $0.44. Shareholder equity fell -2% to $74,596,545, or $21.36
per share. Saturna maintains significant cash and investment
reserves – ballast to weather such storms.
These alarming numbers are not the result of a major change in
business or strategy at Saturna; they are the result of accounting
rules that went into place in 2018 and require companies, like
Saturna, to include unrealized gains and losses on investments
in net income. The chairman and I are not fond of these rules
due to the level of noise they can create for shareowners trying
to evaluate how their investment has done. I’m including a
chart below for you to see what the operating income has been,
and how that differs from the volatile reported net income, yet
moves along as expected with Saturna’s revenues and expenses.
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Saturna reports its income from two sources: operations
(primarily investment management) and investments. Despite
the economic turmoil, operating income (revenues less
expenses) grew 10% to $10,696,268 this year. Income tax
expense (both current and deferred) fell -98% to $76,295 (as
much as profits incur taxes, losses can offset them). We have
learned again, pigs get slaughtered. What went up rapidly in
FY2021 came back to earth in FY2022.
Consistent with our Core Values, we have not employed leverage
or borrowed money. Saturna’s success is a function of many
factors and our focus on low-risk value and ethical investing is
attractive to a broad range of investors. Our investment style
steers us toward well-managed companies with strong balance
sheets and reduced leverage, both of which are survivor’s
attributes. This was the 14th year of paying dividends, which
were modestly decreased to 65¢ per share reflecting our
cautious approach.

Saturna is committed to providing outstanding investment
value to our clients. We allocate our investment management
responsibilities among an excellent team of qualified
professionals and are engaged in a variety of efforts to diversify
our business. Global assets under management decreased 6%
for the fiscal year, ending at $5.4 billion. Assets managed by our
Malaysian subsidiary fell -7% to $286 million. Assets managed
in ETFs with our European partner increased to more than $8
million. The markets in which we compete are dominated by
firms many times our size, which means we work constantly to
benefit our clients with strong investment returns, increased
resources, and reduced fees. Being a niche firm with diversified
products gives us a competitive advantage compared to other
firms our size.
To facilitate growth, we are continuously improving the
accessibility of our services to investors and their advisers; our
scalable business infrastructure and ongoing investments in
technology allow us to operate and grow efficiently. Our largest
expense – employee compensation and benefits – grew 4%
in the past year as we boosted salaries, made benefits more
generous, and expanded the crew. Our newest subsidiary,
Saturna Environmental Corporation, substantially increased
activities at its 133-acre mountain lake camp facility. We also,
once again, partnered with our crew by multiplying their
donations to charities of their choice.
Saturna is a sustainable company, and we are proud to express
that through our investment process, our balance sheet, and
our subsidiary companies – as well as through stewardship for
our people, our planet, and our profitability. Saturna’s strong
balance sheet continues to provide stability and sustainable
advantages by increasing investment income and the resources
we need to diversify our business, and by preparing us for
periods of market volatility.
For the steadfast crew, former team members, and family who
have stock and / or stock option interests in Saturna Capital, we
express our sincere appreciation.

Nick Kaiser
Chairman

Jane Carten
President
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FY 2022 In Review

December 31, 2021
Saturna’s AUM reaches an alltime high of $6.7 billion.

Billionaires in Space
July 11, 2021 – Richard Branson makes
it to suborbital space aboard his Virgin
Galactic-built craft.
July 20, 2021 – Jeff Bezos follows suit on
a Blue Origin flight, kicking off a string of
high-profile celebrity flights.

September 14, 2021
Saturna Sdn Bhd wins GIFA “Power“
Award for Islamic asset management.

September 16, 2021 – Elon Musk’s
SpaceX sends a four-member, all civilian
crew for a three-day trek to orbit the
earth at an altitude higher than the
International Space Station.

December 2, 2021
Online opening of IRA Rollovers
enabled.

July 23, 2021
Saturna’s AUM crosses $6 billion
for the first time.

October 13, 2021
Saturna announces support
for the Investment Company
Institute’s “Financing the
Transition to Net Zero” initiative.

December 8, 2021
Saturna Capital wins Pan Finance’s
international award for investment
management and excellence in ESG.

December 9, 2021
Saturna Capital wins three IMEA
Star Awards for excellence in
investor communications.

October 2021
Saturna Al-Kawthar Global Focused Equity
UCITS ETF (AMAL) rebranded as Saturna
Capital becomes investment manager.
Photo credit: The Carina Nebula, courtesy of NASA and STScI, via the James Webb Telescope, which was launched December 25, 2021.
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March 21, 2022
Investor’s Business Daily recognizes
Amana Growth and Sextant International
on Best Mutual Funds 2022 List.

February 24, 2022
Russia invades Ukraine.

June 30, 2022
Redesigned saturna.com.my
goes live in Malaysia.

March 30, 2022
Sextant Global High Income Fund
turns 10 years old.

April 12, 2022
The Consumer Price Index increased
8.5% for the year ended March 31, the
biggest increase since 1981.

May 4, 2022
The Federal Reserve hikes the
fed funds rate by 0.50 basis
points to 0.83%.

June 16, 2022
The Federal Reserve hikes the fed funds
rate by 0.75 basis points to 1.58%, the
largest increase since 1994.
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REPORT OF INDEPENDENT AUDITORS
The Shareholders
Saturna Capital Corporation
Report on the Audit of the Financial Statements
Opinion

Responsibilities of Management for the Financial Statements

We have audited the consolidated financial statements of
Saturna Capital Corporation, which comprise the consolidated
balance sheets as of June 30, 2022 and 2021, and the
related consolidated statements of comprehensive income,
shareholders’ equity, and cash flows for the years then ended,
and the related notes to the consolidated financial statements.

Management is responsible for the preparation and fair
presentation of the consolidated financial statements in
accordance with accounting principles generally accepted
in the United States of America, and for the design,
implementation, and maintenance of internal control relevant
to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In our opinion, the accompanying consolidated financial
statements present fairly, in all material respects, the financial
position of Saturna Capital Corporation as of June 30, 2022 and
2021, and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles
generally accepted in the United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing
standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required
to be independent of Saturna Capital Corporation and to
meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

6

In preparing the consolidated financial statements,
management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise
substantial doubt about Saturna Capital Corporation’s ability
to continue as a going concern within one year after the date
that the consolidated financial statements are available to be
issued.
Auditor’s Responsibilities for the Audit of the Financial
Statements
Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made
by a reasonable user based on the consolidated financial
statements.

In performing an audit in accordance with GAAS, we:

•

Exercise professional judgment and maintain professional
skepticism throughout the audit.

•

Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial
statements.

•

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Saturna
Capital Corporation’s internal control. Accordingly, no
such opinion is expressed.

•

Evaluate the appropriateness of accounting policies
used and the reasonableness of significant accounting
estimates made by management, as well as evaluate
the overall presentation of the consolidated financial
statements.

•

Conclude whether, in our judgment, there are conditions
or events, considered in the aggregate, that raise
substantial doubt about Saturna Capital Corporation’s
ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with
governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified
during the audit.
Other Information Included in the Annual Report
Management is responsible for the other information included
in the annual report. The other information comprises the
Letter to Shareowners but does not include the financial
statements and our auditor’s report thereon. Our opinion on
the financial statements does not cover the other information,
and we do not express an opinion or any form of assurance
thereon.
In connection with our audit of the financial statements, our
responsibility is to read the other information and consider
whether a material inconsistency exists between the other
information and the financial statements, or the other
information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Bellingham, Washington
September 9, 2022
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Consolidated Balance Sheets
June 30,
2022

2021

$14,640,974

$12,091,358

58,548,030

63,988,813

3,569,936

5,026,593

Income tax receivable

291,343

254,328

Prepaid expenses

635,037

601,133

Other assets

882,985

827,213

Deposits with clearing organization

100,000

110,000

Notes receivable

413,700

319,250

1,258,375

1,362,411

$80,340,380

$84,581,099

$5,743,835

$8,475,929

5,743,835

8,475,929

-

-

250,000

250,000

Assets
Cash and cash equivalents
Investments in marketable securities, at fair value
Receivable from affiliates

Property and equipment, net of accumulated depreciation
Total Assets

Liabilities and Shareholders’ Equity
Liabilities
Accounts payable and accrued expenses
Total liabilities
Shareholders’ Equity
Preferred stock, $100 par, 3,000 authorized,
none outstanding at June 30, 2022 and 2021
Common stock, no par, 6,000,000 shares authorized:
Common stock – voting; issued and outstanding
500,000 shares at June 30, 2022 and 2021
Common stock (class A) – nonvoting; issued and outstanding
2,991,826 and 3,013,236 shares at June 30, 2022 and 2021

4,456,307

4,380,448

Retained earnings

71,001,367

72,252,565

Accumulated other comprehensive loss

(1,111,129)

(777,843)

74,596,545

76,105,170

$80,340,380

$84,581,099

Total Shareholders’ Equity
Total Liabilities and Shareholders’ Equity

8

Please see the accompanying Notes to Consolidated Financial Statements.

Consolidated Statements of Comprehensive Income
Years ended June 30,
2022

2021

$39,664,197

$36,238,791

7,149,249

6,418,768

Retirement plan administration

525,392

462,257

Other

187,484

83,146

Operating Revenues
Advisory fees
Distribution fees

Brokerage fees

66,016

99,936

47,592,338

43,302,898

Employee compensation and benefits

17,435,317

16,661,585

Mutual fund distribution fees

11,717,684

10,375,209

General and administrative

1,836,892

1,382,884

Professional services

1,274,430

713,226

Donations

991,836

987,747

Market data and information services

883,466

763,157

Marketing and advertising

860,729

837,570

State and city taxes

721,767

757,232

Occupancy expenses

590,388

535,615

Brokerage clearing and trading

334,780

319,632

Depreciation

248,781

243,514

36,896,070

33,577,371

10,696,268

9,725,527

Investment income (loss)

(9,075,969)

12,370,183

Total other income (loss)

(9,075,969)

12,370,183

1,620,299

22,095,710

76,295

4,658,290

$1,544,004

$17,437,420

(333,286)

108,554

$1,210,718

$17,545,974

Basic net income per share

$0.44

$4.95

Diluted net income per share

$0.44

$4.95

Basic weighted average number of shares outstanding

3,498,939

3,520,298

Diluted weighted average number of shares outstanding

3,498,939

3,520,298

Expenses

Operating Income
Other Income

Income Before Income Taxes
Total income tax expense
Net Income
Other Comprehensive Income
Foreign currency translation adjustment
Comprehensive Income

Please see the accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Shareholders’ Equity

Balance, June 30, 2020
Common stock repurchased

Common Stock
Outstanding

Common Stock

3,533,759

$4,579,986

(20,523)

Stock-based compensation expense

Retained
Earnings
$57,850,271

Accumulated
Other
Comprehensive
Income (loss)

Total
Shareholders’
Equity

$(886,397)

$61,543,860

(400,199)

(400,199)

50,462

50,462

Comprehensive income:
Net income

17,437,420

Foreign currency translation
adjustment

108,554

Comprehensive income

17,545,974

Cash dividends paid
Balance, June 30, 2021
Common stock repurchased

(2,634,927)
3,513,236

Stock-based compensation expense
Shares issued upon option exercise

$4,630,448

(21,910)

$72,252,565

(2,634,927)
$(777,843)

(525,840)

(525,840)

60,249
500

$76,105,170
60,249

15,610

15,610

Comprehensive income:
Net income

1,544,004

Foreign currency translation
adjustment

(333,286)

Comprehensive income

1,210,718

Cash dividends paid
Balance, June 30, 2022
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(2,269,362)
3,491,826

$4,706,307

$71,001,367

(2,269,362)
$(1,111,129)

$74,596,545

Please see the accompanying Notes to Consolidated Financial Statements.

Consolidated Statements of Cash Flows
Years ended June 30,
2022
Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash provided by operating activities
Fair value adjustment on marketable securities
Provision for deferred taxes
Reinvestment of investment income
(Gain) loss on sale of securities
Depreciation expense
Stock-based compensation expense
Lease expense
(Gain) loss on fixed asset disposal
Changes in assets and liabilities:
Receivable from affiliates
Other assets
Accounts payable and accrued expenses
Prepaid expenses
Income tax receivable
Net cash flows from operating activities

2021

$1,544,004

$17,437,420

11,766,698
(2,658,368)
(1,677,282)
(746,248)
248,781
60,249
35,539
(5,440)

(10,825,344)
2,434,021
(1,383,852)
243,514
50,462
36,690
-

1,422,410
(70,057)
(43,455)
(36,174)
(37,015)
9,803,642

(718,167)
(1,705,546)
828,987
(25,736)
6,372,449

(7,330,449)
3,406,908
(190,000)

(2,999,939)
(235,000)

Purchase of property and equipment
Collections of notes receivable
Proceeds from sale of property and equipment
Purchase of held-to-maturity securities
Net cash flows used in investing activities

(161,083)
95,550
7,326
(4,171,748)

(165,300)
71,352
(57,000)
(3,385,887)

Cash Flows Used In Financing Activities
Cash dividends paid
Reacquisition of company stock
Lease expense
Exercise of stock options
Net cash flows used in financing activities

(2,269,362)
(525,840)
(24,552)
15,610
(2,804,144)

(2,634,927)
(400,199)
(33,667)
(3,068,793)

Effect of exchange rate changes on assets held in foreign currencies

(278,134)

102,252

Net Change in Cash and Cash Equivalents

2,549,616

20,021

12,091,358
$14,640,974

12,071,337
$12,091,358

$2,750,000

$2,250,000

Cash Flows Used In Investing Activities
Purchase of marketable securities
Proceeds from sale of securities
Grants of notes receivable

Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year
Supplemental Disclosure of Cash Flow Information
Cash paid for income taxes

Please see the accompanying Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statements
Note 1 – Organization
Saturna Capital Corporation (the “Company” or “Saturna
Capital”) operates as investment adviser to Amana Mutual
Funds Trust and Saturna Investment Trust, two mutual fund
families that offer a total of 13 open-end US mutual funds. The
Company acts as advisor to two exchange-traded funds (ETFs)
domiciled in Europe; advises separately managed accounts;
and provides administrative, technology, shareholder and
retirement services to investors. Saturna Capital has four
wholly owned subsidiaries:
•

Saturna Brokerage Services, a FINRA-registered brokerdealer that also provides mutual fund distribution
services;

•

Saturna Trust Company, which provides retirement plan
administration services;

•

Saturna Sdn Bhd (Malaysia), a provider of Islamic assetmanagement services to separately managed accounts
and retail unit trusts; and

•

Saturna Environmental Corporation, which operates
Camp Saturna, an environmental education center.

Note 2 – Summary of Significant Accounting Policies
Principles of consolidation and basis of presentation – The
consolidated financial statements presented herein have been
prepared in accordance with accounting principles generally
accepted in the United States of America. The financial
statements consolidate the accounts of Saturna Capital and
its subsidiaries. All significant intercompany balances and
transactions have been eliminated in consolidation. Certain
prior-period amounts have been reclassified to conform to the
current-period presentation. These reclassifications were not
material to the consolidated financial statements.
Use of estimates – The preparation of the consolidated
financial statements requires management to make estimates
and assumptions that affect the amount of assets and
liabilities reported on the balance sheet date; the disclosure of
contingent assets and liabilities; and the amounts of revenues
and expenses reported during the period. Actual results could
differ from those estimates.
Cash and cash equivalents – Cash and cash equivalents
include demand deposits and liquid investments with original
maturities of three months or less. Saturna Capital and its US
subsidiaries maintain accounts with three banking institutions
whose cash balances are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per depositor. At
various times during the reporting period, balances in Company
bank accounts exceeded the federal insurance limits. The
Company instituted a cash sweep service on two of its accounts
at one bank, allowing balances in those accounts in excess of
$250,000 to be covered under the FDIC insurance umbrella.
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Funds held in trust for clients – In its capacity as client 401(k)
plan administrator, Saturna Trust Company deposits client
funds in a separate bank account and subsequently invests
the funds per client instructions. Funds held in trust for clients
totaled $296,330 and $893,322 as of June 30, 2022 and 2021,
respectively. These funds and the related liabilities are not
included in the accompanying balance sheets, as they are held
in trust and not deemed company assets or liabilities.
Financial instruments – The fair values of cash, investments,
accounts receivable and accounts payable approximate their
carrying values due to their short-term nature.
Investments in equity securities – The Company carries
equity securities at fair value; changes in fair value are
recorded within investment income (loss) within the
Consolidated Statements of Comprehensive Income.
Investments in debt securities – The Company classifies
investments in debt securities as held-to-maturity or availablefor-sale based on management’s intent and ability to hold a
security until maturity, or its intent to sell the security. Heldto-maturity debt securities are measured at amortized cost.
Available-for-sale debt securities are reported at fair value, and
fair value adjustments are recorded net of tax in accumulated
other comprehensive income (loss). The Company does not
normally buy debt securities.
Receivables – Amounts due from affiliated mutual funds for
providing advisory and distribution services constitute most
of the Company’s receivables. Based on the Company’s history
of collecting on such receivables, management elected to not
establish a reserve for uncollectible receivables.
Property and equipment – Fixed assets are carried at cost,
less accumulated depreciation. For financial-reporting
purposes, depreciation is provided on a straight-line basis over
the estimated useful lives of the assets, which range from three
to 20 years.
Impairment of long-lived assets – The Company periodically
reviews long-lived assets for impairment whenever changes in
circumstances suggest that an asset’s carrying value exceeds
the fair value of the asset. No such impairments were recorded
by the Company during the periods under review in this
report.
Leases – The Company leases office facilities and equipment
under various arrangements. The Company applied the
practical expedient in not recognizing a right-of-use asset and
liability related to its lease of office facilities from a related
party (see Note 5, Related-Party Transactions). The shortterm lease exception applies to leases with an initial term of
12 months or less, and which contain no option to purchase
the underlying asset that the lessee is reasonably certain to
exercise.

Notes to Consolidated Financial Statements (continued)
Note 2 – Summary of Significant Accounting Policies (continued)
Revenue recognition – In accordance with Accounting
Standards Update (ASU) Topic 606, Revenue from Contracts
with Customers, the Company recognizes revenue upon
fulfillment of a performance obligation. The Company derives
most of its revenue from providing advisory, distribution and
administrative services to clients. Services promised in client
agreements are considered performance obligations, and
revenue is recognized as performance obligations are satisfied.
The authoritative accounting guidance requires an entity to
employ a five-step model in applying the revenue standard to
include: (1) identify the contract with the customer, (2) identify
the performance obligations in the contract, (3) determine
the transaction price, (4) allocate the transaction price to the
performance obligations and (5) recognize revenue as each
performance obligation is satisfied.
Advisory fees charged to affiliated mutual funds are accrued
daily based on a fee schedule applied to assets under
management. Separately managed accounts are billed in
arrears after the end of each quarter, based on the client’s fee
schedule and quarter-end account value.
Distribution fees are accrued based on the net assets of the
affiliated mutual funds paying such fees. Retail brokerage fees
are recorded based on the clearing and settlement activities
reported by the Company’s clearing broker. When a customer
enters into a buy or sell transaction, the Company charges
a commission on the trade date, with settlement generally
taking place the second business day following the trade
date. The Company believes that the performance obligation
is satisfied on the trade date, when the underlying financial
instrument is identified, the price is agreed upon and the risks
and rewards of ownership have been transferred to or from
the customer.
401(k) plans administered by the Company are subject to an
annual administration fee charged in arrears and recognized
as revenue after the Company has satisfied its obligation. In
addition, plan participants are charged in arrears a percentage
of any investments in non-Saturna funds. The initiation and
maintenance of loans within participant accounts are subject
to fees that are recognized at the time of the transaction or
charged in arrears.
Advertising costs – The Company expenses advertising and
marketing costs when incurred.
Stock-based compensation expense – The Company
expenses the estimated fair value of option grants expected to
vest over the options’ vesting period.
Income taxes – The Company and its US subsidiaries file a
consolidated federal income tax return. Income tax expense
includes a provision for current and deferred taxes, as well
as current-period adjustments related to prior-year income

tax liabilities. The Company accounts for uncertain tax
positions as prescribed by Accounting Standards Codification
(ASC) 740-10, which prescribes a recognition threshold
and measurement process for accounting for uncertain tax
positions and also provides guidance on various related
matters such as derecognition, interest, penalties, and
disclosures required. The Company files income tax returns
in the US federal jurisdiction and various state jurisdictions.
Management believes that the Company does not have any
significant uncertain tax positions. Management has also
analyzed positions taken on tax returns for all open years
and has concluded that no adjustments are required in the
financial statements. Malaysian income taxes are filed and
paid separately, and the Company’s subsidiary may benefit
from special local provisions.
Foreign currency translation – The assets and liabilities of
the Company’s foreign subsidiary are translated from the
subsidiary’s functional currency into US dollars using the
exchange rate on the balance sheet date. Shareholder equity
accounts reflect historical exchange rates. Revenue and
expense account balances are translated at average monthly
rates over the reporting period.
Accumulated other comprehensive income (loss) –
Other Comprehensive Income consists of foreign currency
translation adjustments. The accumulated total of such
adjustments, Accumulated Other Comprehensive Income
(Loss), is reported in the Consolidated Balance Sheets and
Consolidated Statements of Shareholders’ Equity.
Earnings per share – Basic earnings per share (EPS) is
calculated by dividing net income by the weighted average
number of shares outstanding for the reporting period. The
computation of diluted earnings per share reflects the EPS
dilution that would occur if all currently outstanding in-themoney stock options were exercised.
Accounting standards adopted during the period –
Saturna Brokerage Services adopted ASU 2016-13, Financial
Instruments–Credit Losses (Topic 326): Measurement of Credit
Losses on Financial Instruments (CECL) on July 1, 2020. The
standard required the Company to estimate expected credit
losses over the life of its financial assets as of the reporting
date based on past events, current conditions, and reasonable
and supportable forecasts, and to record an allowance for any
expected credit losses.
Amounts due from affiliated mutual funds for providing
distribution services are trade receivables subject to evaluation
under Topic 326 that have been evaluated for collectability.
These receivables are regularly settled, thus exposing the
Company to unsettled credit exposures for only a short period
of time. The Company has not recorded an allowance for
13

Notes to Consolidated Financial Statements (continued)
Note 2 – Summary of Significant Accounting Policies (continued)
credit losses due to the short-term nature of these receivables
from affiliated mutual funds and no history of losses on these
receivables. The receivable from affiliated mutual funds as of
June 30, 2022 has been subsequently collected.
The standard will be adopted by the other Saturna Capital
entities in their fiscal year ending June 30, 2023. The Company
is currently evaluating the impact of the adoption of this
standard but does not expect it to have a material impact on
the consolidated financial position or results of operations.

Note 3 – Assets Under Management
As of June 30, 2022 and 2021, Saturna Capital reported assets under management as follows:
June 30,
2021

Ticker

Amana Income Investor

AMANX

$705,289,768

$841,889,911

Amana Income Institutional

AMINX

753,211,567

708,243,791

Amana Growth Investor

AMAGX

1,565,068,066

1,813,735,031

Amana Growth Institutional

AMIGX

1,391,217,845

1,365,098,891

Amana Developing World Investor

AMDWX

21,537,249

24,145,467

Amana Developing World Institutional

AMIDX

43,150,297

47,357,502

Amana Participation Investor

AMAPX

24,387,466

24,085,632

Amana Participation Institutional

AMIPX

186,587,097

158,817,344

Sextant Growth Investor

SSGFX

4,697,174

5,841,339

Sextant Growth Z

SGZFX

47,425,874

59,006,452

Idaho Tax-Exempt

NITEX

13,478,803

14,534,663

Sextant Bond Income

SBIFX

10,255,241

12,698,109

Sextant Short-Term Bond

STBFX

11,978,579

12,342,864

Sextant International Investor

SSIFX

31,865,213

46,639,663

Sextant International Z

SIFZX

22,022,802

30,450,294

Sextant Core

SCORX

17,713,210

20,192,978

Sextant Global High Income

SGHIX

9,018,192

9,153,859

Saturna Sustainable Equity

SEEFX

19,115,662

23,272,372

Saturna Sustainable Bond

SEBFX

30,548,795

26,557,899

Saturna Sustainable ESG Equity HANzero ETF

LON:SESG

3,191,385

-

Saturna Al-Kawthar Global Focused Equity

LON:AMAL

4,946,243

-

Separately managed accounts (US)

233,986,677

252,357,670

Saturna Sdn Bhd (Malaysia) managed assets

286,378,227

308,758,245

$5,437,071,432

$5,805,179,976

Assets under management
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Notes to Consolidated Financial Statements (continued)
Note 4 – Investments in Marketable Securities
As of June 30, 2022 and 2021, the Company held investments with a fair value of $58.55 million and $63.99 million
and a cost basis of $53.97 million and $47.64 million. The investments consist of equity securities with readily
determinable fair values. Changes in the value of these securities are recognized in current-period earnings.
June 30, 2022

Cost

Unrealized gains

Unrealized losses

Fair value

Securities at fair value
Common stock, domestic

$550,838

$47,048

$-

$597,886

Common stock, international

3,272,205

860,816

(383,962)

3,749,059

ETFs, international

5,979,799

-

(1,347,885)

4,631,914

39,660,146

6,927,237

(940,911)

45,646,473

4,506,411

101,627

(685,340)

3,922,698

$53,969,399

$7,936,728

$(3,358,098)

$58,548,030

Unrealized gains

Unrealized losses

Mutual funds, domestic
Mutual funds, international
Total
June 30, 2021

Cost

Fair value

Securities at fair value
Common stock, domestic

$550,838

$167,198

$-

$718,036

Common stock, international

2,328,463

2,401,138

-

4,729,600

40,354,971

13,623,503

-

53,978,474

4,409,214

425,221

(271,732)

4,562,703

$47,643,486

$16,617,060

$(271,732)

$63,988,813

Mutual funds, domestic
Mutual funds, international
Total

As of June 30, 2022, there was one security in an unrealized loss position for 12 months or more. Because it is more
likely than not that the Company will hold this investment until a market price recovery, the investment is not
considered other-than-temporarily impaired.
The Company also held, as of June 30, 2022, a bond with a face value of $57,000 that was received as payment of
a special dividend from Gamco, in which the Company holds 28,607 shares. The bond has a coupon of 4% and a
maturity date of June 15, 2023. The Company classified the bond as held-to-maturity and is carried at cost; there are
no significant unrealized gains or losses associated with the holding.
Investment income includes dividend and interest income; capital gain distributions; realized gains or losses on
the sale of securities; and unrealized gains or losses on securities at fair value. Investment income (loss) included in
earnings is summarized in the next table.

Change in fair value of marketable securities
Capital gain distributions

Years ended June 30,
2022
2021
$(11,766,698)
$10,825,344
991,019
681,137

Dividend income

864,148

798,138

Realized gain on sales of securities

746,248

-

Profits on term deposits -- Non-US

77,444

61,419

11,870
$(9,075,969)

4,145
$12,370,183

Interest income
Total
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Notes to Consolidated Financial Statements (continued)
Note 4 – Investments in Marketable Securities (continued)
As defined in ASC Topic 820 Fair Value Measurements and Disclosures, fair value is the price that would be received to
sell an asset, or paid to transfer a liability, in an orderly transaction between market participants at the measurement
date. ASC 820-10 establishes a fair value hierarchy, described below, that categorizes into three levels the inputs to
valuation techniques used to measure fair value. Level 1 inputs are referenced in valuing the Company’s investments
at fair value.
•

Level 1 – Unadjusted, quoted prices in active markets for identical assets that the reporting entity can access at
the measurement date.

•

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset, either
directly or indirectly.

•

Level 3 – Unobservable inputs when observable inputs are not available.

Note 5 – Related-Party Transactions
Saturna Capital provides investment advisory services and certain other administrative and distribution services and
facilities to Amana Mutual Funds Trust and Saturna Investment Trust. For such services, Saturna Capital receives an
advisory fee equal to a percentage of each fund’s average daily net assets. The Amana Mutual Funds Trust advisory
fee schedule for the current and previous fiscal year is as follows:
June 1, 2019 Nov. 30, 2020

Dec. 1, 2020 June 30, 2022

Amana Income, Growth and Developing World funds
first $1 billion of a fund's average daily net assets
next $1 billion of a fund's average daily net assets
assets in excess of $2 billion
Amana Participation Fund

0.80%
0.70%
0.60%

0.80%
0.65%
0.50%

0.50%

0.50%

For funds in the Saturna Investment Trust, the base fee for the Sextant funds is 0.50% of average daily net assets
before performance adjustments. The fee for Idaho Tax-Exempt Fund is 0.50% of average daily net assets. The fee for
Saturna Sustainable Bond Fund is 0.55% and for Saturna Sustainable Equity Fund is 0.65% of average daily net assets.
Advisory fees for the fiscal years under review consisted of the following:

US mutual fund advisory fees
Performance fees
Advisory and performance fees, non-US

Years ended June 30,
2022
2021
$36,148,547
$31,561,466
1,220,899
1,985,172
1,185,682

2,318,358

US separately managed accounts

877,033

685,833

Fulcrum advisory fees

166,935

(312,038)

ETF management fees
Total

65,101
$39,664,197

$36,238,791

For the Trusts, Saturna Capital also provides transfer agent services, Saturna Trust Company renders retirement plan
administration, and Saturna Brokerage Services provides underwriting and brokerage services. Saturna Brokerage
provides trade execution services to Saturna Capital’s private accounts and affiliated mutual funds without
commission charges.
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Notes to Consolidated Financial Statements (continued)
Note 5 – Related-Party Transactions (continued)
Saturna Brokerage Services acts as the distributor for Amana Mutual Funds Trust under a Rule 12b-1 distribution
plan. Under the plan, Saturna Brokerage Services recorded income of $6,735,851 and $6,009,432 from Amana Mutual
Funds Trust in the years ended June 30, 2022 and 2021. A total of $11,283,488 and $9,916,224 was expensed with
respect to distributing the Amana funds in those periods. Of this amount, $4,547,637 and $3,906,792 was reimbursed
by Saturna Capital per the two companies’ expense-sharing agreement.
Saturna Brokerage Services also acts as the distributor for the nine mutual funds of Saturna Investment Trust.
Under a Rule 12b-1 plan, Saturna Brokerage Services collects distribution fees from two of the funds, and for which
the Company recorded income of $122,587 and $139,235 in the years ended June 30, 2022 and 2021. A total of
$291,044 and $326,497 was expensed for distributing the nine funds in the respective periods, of which $168,457
and $187,262 was reimbursed by Saturna Capital. Marketing and other expenses related to distributing the funds are
recorded on the books of Saturna Capital.
For its main and auxiliary offices, Saturna Capital leases buildings and parking facilities owned in a trust for the
children of Mr. Nicholas Kaiser, cofounder and Chairman of Saturna Capital. Rent expense for these facilities for the
years ended June 30, 2022 and 2021 was $371,868 and $322,076, respectively.
Mrs. Jane Carten, President and Chief Executive Officer, is deemed the Company’s controlling person due to her
common stock ownership. She is a director of Saturna Capital, Saturna Brokerage Services, Saturna Trust Company,
Saturna Environmental Corporation and Saturna Sdn Bhd, and is also president (and a trustee) of Saturna Investment
Trust.
As of June 30, 2022 and 2021, 16 and 12 employees, respectively, held loans granted under the terms of the
Company’s Homebuyer Loan Assistance Program. The loans are secured by each employee’s home and have 10-year
terms, unless accelerated under the provisions of the underlying notes. Other conditions also apply. The combined
principal balances on employee home loans on those dates were $413,700 and $319,250.

Note 6 – Stock-Based Compensation
Under the terms of the Company’s Stock Option Plan, stock options are granted each July 1 to full-time employees
with at least one uninterrupted year of service. The options, which can be exercised to purchase Class A (non-voting)
stock, have a contractual term of five years and are subject to a four-year, graded-vesting arrangement. The plan also
empowers the Board of Directors, as the Plan administrator, to award options at its discretion. In the year ended June
30, 2022, the Company granted 155,100 stock options with exercise prices below.

Number of options granted

Granted to optionees
with <10% shareholding

Granted to optionees
with >10% shareholding

143,700

11,400

Fair market value of stock on date of grant

$19.50

$19.50

Exercise price per option

$43.32

$47.65

Expected term (years)

3.75

3.75

Interest rate

0.70%

0.70%

Dividend yield

3.85%

3.85%

28.75%

28.75%

$0.30

$0.21

Expected volatility
Black Scholes fair value per option

The Company expenses the estimated fair value of option grants expected to vest over the options’ four-year vesting
period. The Black-Scholes option-pricing model is used to estimate the fair value of stock options as of the date of
grant. The Company applied the variables presented in the table above in valuing the current-year grants.
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Notes to Consolidated Financial Statements (continued)
Note 6 – Stock-Based Compensation (continued)
The Company recorded stock-based compensation expense of $60,249 and $50,462 for the years ended June 30,
2022 and 2021. Unrecognized stock-based compensation expense related to outstanding grants as of June 30, 2022
amounted to $125,357. As of that date, Saturna Capital employees held options to purchase up to 500,000 shares, of
which 168,650 were exercisable. The weighted-average remaining life of options exercisable as of June 30, 2022 and
2021 was 1.72 and 1.71 years, respectively. Stock option activity for the year ended June 30, 2022 was as follows:
Number of options

Weighted average exercise price

462,525

$34.98

Options granted

155,100

43.64

Forfeitures of unvested stock options

(12,325)

39.37

Cancellations of vested stock options

(104,800)

32.22

(500)

31.22

Options outstanding, June 30, 2022

500,000

$38.14

Options exercisable, June 30, 2022

168,650

$35.94

Options outstanding, June 30, 2021

Options exercised

Note 7 – Employee Retirement Savings Plan
Saturna Capital offers a defined-contribution retirement savings plan covering substantially all of its US employees.
Under the plan’s terms, participants may contribute a portion of their wages up to limits specified in Section 401(k)
of the Internal Revenue Code. The Company matches 100% of participant contributions up to the first 5% of wages
deferred, and 50% of the next 5% of wages deferred; such matches are subject to vesting and other terms of the plan.
In the years ended June 30, 2022 and 2021, the Company recorded expense of $581,809 and $564,153 respectively,
for matching contributions made during the period (net of unvested contributions forfeited by employees who left
the Company during the fiscal year). The Company also made $945,393 and $990,099 in discretionary profit-sharing
contributions during the respective fiscal years.
Saturna Sdn Bhd contributes to Malaysia’s Employees’ Provident Fund for the retirement benefit of its employees.

Note 8 – Share Repurchase Program
Under a share-repurchase program the Company initiated in 2008, the Board authorized management to repurchase
outstanding shares of the Company’s non-voting common stock (Class A) in private transactions with current
shareholders. The stock repurchase program is not subject to an expiration date but may be discontinued at any
time. In November 2021, the Company purchased 21,910 Class A (non-voting) shares at $24 each, for an outlay of
$525,840. In an earlier notice to shareholders, the Company had offered to buy back up to 25,000 shares at that price.
In October and November 2020, the Company purchased 20,523 Class A (non-voting) shares for $19.50 each, for a
total outlay of $400,199

Note 9 – Property and Equipment
The Company capitalizes tangible business property with a unit value exceeding $1,000; property and equipment
are carried at cost, less accumulated depreciation. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets, generally 20 years for buildings; 15 years for leasehold improvements; five years
for furniture and vehicles; and three years for technology equipment. Routine repairs and maintenance are charged
to operating expenses in the period in which the expense was incurred.
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Notes to Consolidated Financial Statements (continued)
Note 9 – Property and Equipment (continued)
As of June 30, 2022 and 2021, property and equipment consisted of the following:
June 30,
2022
Furniture and fixtures

2021

$360,280

$338,285

Technology

795,508

816,975

Leasehold improvements

972,711

945,285

Vehicles and equipment

132,494

121,396

Buildings

787,424

787,424

Work-in-Progress
Land
Total
Accumulated depreciation
Property and equipment, net of
accumulated depreciation

2,044

18,669

270,000

270,000

3,320,461

3,298,034

(2,062,086)

(1,935,623)

$1,258,375

$1,362,411

Note 10 – Taxes
Tax provisions for the years ended June 30, 2022 and 2021 consisted of the following:
Years ended June 30,
2022

2021

Current income tax expense

$2,732,696

$2,247,834

Current income tax expense,
non-US

1,021

5

946

(23,570)

Income tax expense adjustment
for prior fiscal year
Deferred income tax expense
Total income tax expense
Current provision for state and city
taxes
Total

(2,658,368)

2,434,021

$76,295

$4,658,290

721,767

757,232

$798,062

$5,415,522

There were no material reconciling differences between the marginal statutory rate and the Company’s effective
tax rate for the reporting period. The differences between the tax basis of assets and liabilities and their financial
statement amounts are reflected as deferred income tax assets or liabilities using enacted tax rates.
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Notes to Consolidated Financial Statements (continued)
Note 10 – Taxes (continued)
Balance as of June 30,
2022

2021

$96,976

$91,642

37,584

35,702

-

-

134,560

127,344

(1,069,662)

(3,713,043)

(45,448)

(53,219)

Deferred tax liabilities

(1,115,110)

(3,766,262)

Net deferred tax liabilities

$(980,550)

$(3,638,918)

Deferred tax assets:
Accrued compensation
Accrued expenses
Valuation allowance
Deferred tax assets, net of valuation allowance
Deferred tax liabilities:
Unrealized gains on marketable securities
Depreciation and amortization

Note 11 – Legal Matters
In the normal course of business, the Company may be party to various legal claims, actions and complaints. The
Company believes that the disposition of these matters will not have a material adverse effect on the Company’s
consolidated financial position or results of operations.

Note 12 – Subsequent Events
Subsequent events are events or transactions that occur after the balance sheet date but before the consolidated
financial statements are available to be issued. The Company recognizes in the consolidated financial statements
the effects of all subsequent events that provide additional evidence about conditions that existed at the date of the
balance sheet, including the estimates inherent in the process of preparing the consolidated financial statements.
The Company’s consolidated financial statements do not recognize subsequent events that provide evidence about
conditions that did not exist at the date of the balance sheet but arose after the balance sheet date and before the
consolidated financial statements are available to be issued.
Saturna Capital has evaluated events and transactions for potential recognition or disclosure through the date these
financial statements were issued. There were no events or transactions that occurred between the balance sheet date
and the date that the financial statements were available to be issued September 9, 2022 that materially impacted
the amounts or disclosures in the Company’s financial statements.
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Please consider an investment’s objectives, risks, charges, and expenses carefully before investing. To obtain this and other
important information about Saturna’s Funds in a current prospectus or summary prospectus, please visit www.saturna.com
or call toll-free 1-800-728-8762. Please read the prospectus or summary prospectus carefully before investing.
Distributed by Saturna Brokerage Services, a wholly-owned subsidiary of Saturna Capital Corporation, investment adviser to the Amana,
Saturna Sustainable, Sextant, and Idaho Tax-Exempt Funds.
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